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OILCROPS

As the 2018/19 season gradually unfolds, preliminary
forecasts of ample crops across the oilseed complex point to a
comfortable world supply and demand situation for oilseeds
and their by-products.

After stagnating in 2017/18, global oilseed production
is forecast to climb to a new record this season, led by an
anticipated rebound in soybean and, to a lesser extent,
sunflower seed, which would more than compensate for
reductions in other oilcrops. Soybean production is expected to
increase vigorously, mostly driven by a recovery of production in
Argentina and further yield improvements in the United States,
as well as by area expansions in Brazil, China and India. Among
the other main oilcrops, global palm oil production is forecast
to continue growing at a moderate rate, whereas global
rapeseed production could contract, impaired by unfavourable
weather conditions in the EU and Australia.

In 2018/19, growth in world meals/cakes utilization is
forecast to slow down, tied to subdued feed demand in China,
whereas growth in oils/fats consumption will most likely be
supported by continuing economic growth in major consuming
regions and sustained demand from the biodiesel sector. Based
on FAO's current buoyant production forecasts, the output of
oilcrop products is anticipated to exceed global consumption
of oils and meals in 2018/19. As a result, world inventories
at the close of the seasons are forecast to rise, particularly
in the soybean complex, with major exporters’ stock-to-
disappearance ratios possibly reaching historical highs.

International trade in vegetable oils in 2018/19 is expected
to recover from last season’s passive performance. Trade in
oilseeds and oilmeals is also forecast to expand, but at a slower
pace, mainly reflecting uncertainties about the US-China trade
relations and related slowdowns in import demand. These
uncertainties, together with currently positive global production
outlooks, have kept international soybean prices under strong
downward pressure in recent months. International prices of
oils and meals also remained on a falling trend.

In the coming months, factors affecting soybean crop
prospects in South America and palm oil production in
Southeast Asia will play a key role in determining price
movements in the oilseed complex. Developments regarding
the US-China trade relations will also be critical.

For additional analyses and updates, see:

Qilcrops Monthly Price and Policy Update at

AMIS Market Monitor at

Peter. Thoenes@fao.org
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FAO MONTHLY INTERNATIONAL PRICE
INDICES FOR OILSEEDS, VEGETABLE OILS

AND MEALS/CAKES (2002-2004=100)
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WORLD OILCROP AND PRODUCT MARKET

AT A GLANCE

2016/17 2017/18 2018/19 Change:
est. f'cast 2018/19
over
2017/18
million tonnes %
TOTAL OILCROPS
Production 586.7 589 616.1 4.6
OILS AND FATS
Production 226.3 231.4 237.9 2.8
Supply 260.8 267.5 275.2 2.9
Utilization 222.8 228.5 235.2 2.9
Trade 124.0 124.6 129.0 3.6
Global stocks-to-use ratio (%) 16.2 16.3 16.5
Major exporters stocks-to-
disappearance ratio (%) 10.3 11.1 12.3
MEALS AND CAKES
Production 152.3 151.2 160.7 6.3
Supply 177.3 178.9 186.4 4.2
Utilization 145.0 151.6 154.7 2.0
Trade 96.2 99.2 101.4 2.3
Global stocks-to-use ratio (%) 184 16.9 19.0
Major exporters stocks-to-
disappearance ratio (%) 11.8 10.4 13.8
FAO PRICE INDICES 2016 2017 2018 Change:
(2002-2004=100) Jan-Oct Jan-Oct 2018
over
Jan-Oct 2017
%
Oilseeds 154 152 152 -0.6
Meals/cakes 169 159 187 18.1
Vegetable oils 164 169 148 -12.6

Note: For explanations on definitions and coverage kindly refer to previous issues of
Food Outlook.




APPENDIX TABLE 10: TOTAL OILCROPS STATISTICS

(million tonnes)

Production ' Imports Exports
141516117 5017/18 2018719 | 151817 301718 2018719 | T¥151/17 5017/18 2018119
average average average
estim. f'cast estim. f'cast estim. f'cast

ASIA 132.5 141.6 143.7 122.0 134.8 134.4 3.7 4.4 4.2
China 58.4 62.2 62.7 93.0 103.2 100.9 1.1 1.2 0.9
of which Taiwan Prov. 0.1 0.1 0.1 2.5 2.6 2.7 - - -
India 36.7 39.6 40.4 0.4 0.4 0.4 1. 1.5 1.4
Indonesia 11.4 12.3 12.7 2.6 2.8 3.0 0.1 0.1 0.1
Iran, Islamic Republic of 0.7 0.9 0.9 2.0 2.7 2.7 0.1 0.1 0.1
Japan 0.3 0.3 0.3 5.9 6.1 6.1 - - -
Korea, Republic of 0.2 0.2 0.2 1.6 1.7 1.7 - - -
Malaysia 49 5.1 5.2 0.8 0.9 1.0 0.1 0.1 -
Pakistan 4.5 4.4 49 2.3 3.8 4.1 - - 0.1
Thailand 0.9 1.1 1.1 2.7 3.0 3.0 - - -
Turkey 3.2 3.7 3.6 3.2 2.7 2.8 0.1 0.2 0.2
AFRICA 20.3 21.0 21.4 4.2 5.4 5.8 0.8 0.9 0.8
Nigeria 4.7 4.6 4.7 0.1 0.1 0.1 0.1 0.1 0.1
CENTRAL AMERICA 2.0 2.0 2.1 6.7 7.4 7.9 0.2 0.2 0.2
Mexico 1.4 1.5 1.5 5.9 6.6 7.1 - - -
SOUTH AMERICA 184.9 182.0 201.8 2.9 6.1 7.0 74.8 87.0 91.9
Argentina 62.9 42.8 59.1 0.8 4.1 4.5 10.1 3.0 8.9
Brazil 105.2 1233 124.6 0.4 0.3 0.6 56.3 75.6 74.5
Paraguay 9.7 10.1 10.7 - - - 5.1 6.2 5.2
Uruguay 3.3 2.1 3.5 - - - 3.0 2.1 3.1
NORTH AMERICA 146.0 162.1 168.7 2.4 25 2.2 71.3 75.6 74.6
Canada 25.8 30.2 29.7 0.6 0.9 0.7 15.3 16.7 17.9
United States of America 120.2 131.9 139.0 1.7 1.6 1.5 56.0 58.9 56.3
EUROPE 68.6 74.5 74.8 22.0 22.7 24.5 6.4 7.8 8.2
European Union 33.6 35.6 32.7 19.3 19.8 21.7 1.1 0.8 0.9
Russian Federation 14.3 16.6 17.8 2.1 2.2 2.0 0.7 1.3 1.7
Ukraine 18.5 19.9 21.8 - - - 4.1 5.2 5.0
OCEANIA 5.1 5.7 3.7 - - - 3.0 2.9 2.1
Australia 4.6 5.3 3.2 - - - 2.9 2.8 2.0
WORLD 559.4 589.0 616.1 160.3 178.9 181.8 160.1 178.8 181.9
Developing countries 339.8 346.7 369.1 129.9 147.6 149.1 79.5 92.6 97.1
Developed countries 219.6 242.2 2471 30.4 31.3 32.8 80.6 86.3 84.7
LIFDC 62.1 65.0 66.4 4.8 6.4 7.1 2.0 2.5 2.4
LDC 13.5 13.8 13.8 1.4 1.6 1.9 0.6 0.6 0.6

! The split years bring together northern hemisphere annual crops harvested in the latter part of the first year shown, with southern
hemisphere annual crops harvested in the early part of the second year shown; for tree crops which are produced throughout the year,
calendar year production for the second year shown is used.
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APPENDIX TABLE 11: TOTAL OILS AND FATS STATISTICS ' (million tonnes)

Imports Exports Utilization
141516117 5017118 2018719 | M/ 1°18/17 301718 201819 | "W1519/17 5047/18 2018119
average average average
estim. f'cast estim. f'cast estim. f'cast

ASIA 46.7 47.8 50.6 50.8 51.8 54.4 111.3 120.4 125.4
Bangladesh 2.1 2.5 2.6 - - - 2.5 2.9 3.1
China 9.7 10.3 1.2 0.6 0.5 0.6 39.3 42.2 439
of which Taiwan Prov. 0.5 0.5 0.5 - - - 0.9 1.0 1.0
India 15.2 14.9 15.7 0.2 0.2 0.2 24.4 25.6 26.0
Indonesia 0.1 0.1 0.1 28.3 29.3 30.9 1.1 13.0 14.7
Iran, Islamic Republic of 1.3 1.1 1.3 0.1 - - 1.9 2.1 2.1
Japan 1.3 1.4 1.4 - - - 3.3 3.4 3.4
Korea, Republic of 1.1 1.3 1.3 - - - 1.5 1.7 1.7
Malaysia 1.5 1.3 1.2 18.1 17.7 18.9 4.8 52 5.4
Pakistan 3.2 3.3 3.4 0.1 0.1 0.1 5.0 5.4 5.4
Philippines 1.1 1.2 1.2 0.8 0.9 0.9 1.9 2.1 2.3
Singapore 0.8 0.8 0.8 0.2 0.2 0.2 0.7 0.7 0.7
Turkey 1.9 1.6 1.7 0.7 0.6 0.5 3.1 3.2 3.1
AFRICA 11.4 11.7 12.2 1.9 1.9 1.9 18.5 19.3 20.0
Algeria 0.9 0.9 1.1 0.1 0.1 0.1 1.0 1.0 1.1
Egypt 2.0 2.1 2.2 0.2 0.2 0.2 2.4 2.6 2.8
Nigeria 1.5 1.4 1.5 0.1 0.1 0.1 3.3 3.3 34
South Africa 0.9 0.8 0.9 0.1 - - 1.4 1.5 1.5
CENTRAL AMERICA 2.6 2.6 2.7 1.3 1.5 1.6 5.2 5.3 5.7
Mexico 1.5 1.5 1.6 0.1 - - 3.5 3.6 3.9
SOUTH AMERICA 3.2 3.2 3.3 10.4 10.1 10.8 17.8 18.4 19.3
Argentina 0.1 0.1 0.1 6.3 5.8 6.9 4.0 4.0 4.0
Brazil 0.6 0.6 0.6 1.8 1.7 1.3 9.0 9.5 10.3
Paraguay - - - 0.7 0.7 0.7 0.1 0.1 0.1
Uruguay 0.1 0.1 0.1 - - - 0.1 0.2 0.2
NORTH AMERICA 5.4 5.8 6.1 6.9 7.3 7.2 20.8 22.7 23.0
Canada 0.5 0.4 0.4 3.5 3.8 3.8 1.6 1.6 1.7
United States of America 49 5.4 5.6 3.4 3.5 3.4 19.3 21.1 21.4
EUROPE 14.7 15.5 15.4 11.2 12.7 13.1 39.5 411 40.4
European Union 11.9 12.6 12.6 3.3 3.2 3.1 32.6 34.2 334
Russian Federation 14 14 14 2.4 3.1 3.3 4.6 4.6 4.7
Ukraine 0.3 0.3 0.3 5.0 5.8 6.2 1.0 0.9 0.9
OCEANIA 0.6 0.7 0.8 1.9 2.0 2.0 1.2 1.3 1.3
Australia 0.5 0.5 0.6 0.7 0.7 0.7 0.8 0.9 1.0
WORLD 84.6 87.3 91.1 84.4 87.3 91.0 214.4 228.5 235.2
Developing countries 62.7 63.9 67.4 65.0 66.1 69.5 149.7 160.2 167.1
Developed countries 21.9 234 23.7 194 21.2 215 64.7 68.3 68.1
LIFDC 28.4 28.7 30.0 2.2 2.2 2.2 459 48.2 491
LDC 7.7 8.4 8.6 0.7 0.7 0.7 11.3 12.1 12.4

" Includes oils and fats of vegetable, marine and animal origin.
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APPENDIX TABLE 12: TOTAL MEALS AND CAKES STATISTICS ' (million tonnes)

Imports Exports Utilization
14/15-16/17 2017/18  2018/19 14/15-16/17 2017/18  2018/19 14/15-16/17 2017/18  2018/19
average average average
estim. f'cast estim. f'cast estim. f'cast

ASIA 36.3 39.5 424 13.4 15.0 15.7 161.5 179.8 183.9
China 3.1 4.1 5.9 2.1 2.2 2.0 89.4 101.5 104.3
of which Taiwan Prov. 0.5 0.5 0.5 - - - 2.5 2.6 2.6
India 0.4 0.6 0.6 2.0 2.9 3.7 14.7 15.8 15.7
Indonesia 4.3 4.7 4.9 4.4 4.9 5.1 4.9 5.2 53
Iran, Islamic Republic of 1.9 1.7 1.8 - - - 3.6 4.1 4.3
Japan 2.2 2.2 2.2 - - - 6.4 6.5 6.5
Korea, Republic of 3.6 3.6 3.6 0.2 0.1 0.1 4.8 4.8 4.9
Malaysia 1.4 1.6 1.6 2.6 2.8 2.8 2.1 2.3 2.5
Pakistan 0.9 0.3 0.4 0.2 - - 4.1 5.0 4.9
Philippines 2.7 3.1 3.1 0.3 0.4 0.4 33 3.7 3.8
Saudi Arabia 1.2 1.5 1.6 0.1 0.1 0.1 1.6 1.9 2.1
Thailand 3.2 3.8 3.9 0.2 0.2 0.2 6.0 6.8 7.0
Turkey 2.0 2.4 2.4 0.1 0.1 0.1 5.4 5.8 5.8
Viet Nam 5.3 5.6 5.8 0.3 0.2 0.3 6.8 7.4 7.4
AFRICA 5.9 5.6 5.8 1.1 1.1 1.1 14.0 15.2 15.8
Egypt 1.7 1.2 1.1 - - - 3.2 3.7 3.8
South Africa 0.8 0.7 0.8 0.1 0.1 0.1 2.0 2.0 2.1
CENTRAL AMERICA 4.3 4.1 4.1 0.2 0.2 0.2 9.8 10.2 10.5
Mexico 2.4 2.2 2.2 0.1 0.1 0.1 7.2 7.6 7.8
SOUTH AMERICA 5.5 5.4 5.8 51.0 50.2 53.2 29.3 31.8 32.6
Argentina - - - 314 27.8 31.5 4.5 5.8 5.8
Bolivia - - - 1.7 1.6 1.7 0.3 0.4 0.4
Brazil - - - 143 16.7 15.9 16.9 17.7 18.3
Chile 1.2 1.2 1.2 0.2 0.2 0.2 1.6 1.6 1.7
Paraguay - - - 2.5 2.7 2.6 0.4 0.5 0.4
Peru 1.1 13 1.4 0.8 1.0 1.0 1.5 1.7 1.8
Uruguay 0.2 0.2 0.2 - - - 0.2 0.2 0.2
Venezuela 1.0 0.7 0.7 - - - 1.3 0.9 0.9
NORTH AMERICA 5.1 5.1 4.8 16.7 19.5 18.5 38.5 40.1 414
Canada 0.9 1.1 1.0 5.1 5.5 5.5 2.3 2.6 2.7
United States of America 4.1 4.0 3.7 11.6 14.0 13.1 36.2 37.5 38.7
EUROPE 30.4 31.5 31.2 8.2 8.9 9.3 68.9 72.7 723
European Union 27.7 29.1 28.8 1.4 1.4 1.2 58.1 61.1 60.6
Russian Federation 0.5 0.2 0.1 2.0 2.0 2.3 6.2 6.9 6.9
Ukraine - - - 43 5.0 5.3 1.8 1.8 1.8
OCEANIA 3.4 3.9 4.2 0.3 0.2 0.2 4.2 4.9 4.9
Australia 1.2 1.2 1.3 0.1 0.1 0.1 1.8 2.0 2.0
WORLD 90.8 95.2 98.2 90.9 95.1 98.2 326.2 354.6 361.4
Developing countries 49.7 52.4 55.9 65.8 66.6 70.3 208.3 230.6 236.4
Developed countries 41.0 42.7 42.3 25.0 28.5 27.9 117.9 124.0 125.0
LIFDC 3.6 3.3 3.8 3.2 3.9 4.8 27.6 30.1 304
LDC 0.9 0.9 1.1 0.5 0.6 0.6 5.6 5.8 6.3

Expressed in product weight; includes meals and cakes derived from oilcrops as well as fish meal and other meals from animal origin.
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APPENDIX TABLE 24: SELECTED INTERNATIONAL PRICES FOR OILCROP

PRODUCTS AND PRICE INDICES

International prices ' FAO indices &
Period Soybeans ? Soybean oil * Palm oil * Soybean cake * Rapeseed Oilseeds Vegetable oils Oilcakes/meals
meal ¢

.............................................. (USD PEI tONNE) eververeeeeieeeeeeeieeiesinsiessesennnen eeveriinennn. (2002-2004=100) ...............
Annual (Oct/Sept)
2004/05 275 545 419 212 130 104 103 101
2005/06 259 572 451 202 130 100 107 96
2006/07 335 772 684 264 184 129 150 128
2008/09 422 826 627 385 196 157 146 179
2009/10 429 924 806 388 220 162 177 183
2010/11 549 1308 1147 418 279 214 259 200
2011/12 562 1235 1051 461 295 214 232 219
2012/13 563 1099 835 539 345 213 193 255
2013/14 521 949 867 534 324 194 189 253
2014/15 407 777 658 406 270 155 153 194
2015/16 396 773 655 351 232 151 155 168
2016/17 404 806 729 336 225 154 160 171
2017/18 402 820 648 381 258 153 154 182
Monthly
2017 - January 425 879 806 355 216 161 186 168
2017 - February 428 838 779 357 241 162 179 170
2017 - March 408 809 735 346 238 155 168 164
2017 - April 389 788 693 331 240 149 161 158
2017 - May 392 827 732 329 239 150 169 157
2017 - June 379 821 681 313 238 144 162 150
2017 - July 409 836 665 326 220 154 160 155
2017 - August 391 854 678 318 216 149 164 152
2017 - September 395 879 729 329 209 151 172 156
2017 - October 397 869 721 331 207 151 170 157
2017 - November 401 885 719 333 204 153 172 158
2017 - December 397 863 666 348 219 151 163 165
2018 - January 404 865 679 361 239 153 163 171
2018 - February 416 846 660 400 265 157 158 190
2018 - March 432 830 684 427 294 162 157 203
2018 - April 441 824 663 447 302 164 155 213
2018 - May 432 787 659 443 282 161 151 21
2018 - June 389 783 631 391 264 148 146 187
2018 - July 378 774 591 382 267 145 142 184
2018 - August 379 763 561 365 282 146 138 178
2018 - September 357 755 545 347 277 139 135 169
2018 - October’ 371 764 532 351 271 142 133 169

" Spot prices for nearest forward shipment

Soybeans: US - No.2 yellow - c.i.f. Rotterdam.

3 Soybean oil: Dutch - fob ex-mill.

4 Palm oil: Crude - c.i.f. Northwest Europe.

Soybean cake: Pellets - 44/45 percent - Argentina - c.i.f. Rotterdam.

6 Rapeseed meal: 34 percent - Hamburg - f.0.b. ex-mill.

The international prices shown represent averages for the first three weeks of the month.

The FAO indices are based on the international prices of five selected seeds - ten selected oils and five selected cakes and meals. The indices are calculated using the
Laspeyres formula; the weights used are the export values of each commodity for the 2002-2004 period.

Sources: FAO and Oil World.
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